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Healthcare Services M&A

In this issue of the Coker Capital Healthcare Services Newsletter, we provide an

update on Healthcare Services activity through the 1st Quarter of 2022.

Sector Deep Dive: Physical Therapy

▪ Physical Therapy (PT) remains a highly attractive sector of healthcare services 

due to its increasingly unique importance within the evolving healthcare delivery 

continuum, high level of fragmentation, strong growth prospects, and existence 

of a large number of well capitalized consolidators

▪ In this Newsletter, we examine the landscape of private equity and public 

platforms, review sector demand drivers and headwinds, analyze public 

company performance through COVID, and provide an update on M&A and 

valuation trends across the PT landscape

Refer to Pages 3 – 14 for additional detail

Market Performance

▪ The S&P Healthcare Services Select Index(1) performed generally in-line with the 

broader market in the first quarter of 2022, decreasing (4.6%) versus a (4.9%) 

and a (9.1%) decline for the S&P 500 and NASDAQ, respectively

– Sub-sectors that experienced the largest increase in Q1 include Distribution 

& Supplies +16.2%, Assisted Living & Long-Term Care +9.8%, and 

Hospice & Home Care +4.4%

– Clinical Laboratories (20.9%), Clinical Research Organizations (19.3%), and 

Staffing (10.4%) declined the most in Q1

Refer to Pages 16 – 17 for additional detail

Valuation Update

▪ The median Enterprise Value (EV) / 2022P EBITDA multiple for the 105 

companies in Coker Capital’s healthcare services comp set was 12.3x as of 

3/31/2022

– This has remained relatively stable in recent years and compares to a 12.5x 

valuation for the same comp set as of 12/31/2021

Refer to Page 18 for additional detail

M&A Activity

▪ U.S. Middle Market M&A volume and transaction values reached record levels 

in 2021 and have remained robust in Q1 2022

– Private equity healthcare services activity levels also reached record levels in 

2021

– We spotlight GF Data for valuation trends across physician offices, 

outpatient care centers, and home health services

Refer to Pages 19 – 20 for additional detail

Trading Comps

▪ Refer to Pages 22 – 26 for detailed trading comps by sub-sector for the 105 companies in 

Coker Capital’s healthcare services comp set 
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(1) S&P Capital IQ based on market capitalization weighted index value, as of market close 3/31/2022
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Healthcare Services Market Update – March 31, 2022 
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Healthcare Services Trading Comparables –
As of  March 31, 2022
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Note: N/A represents Not Available and N/M represents Not Meaningful

Source: S&P Capital IQ

($ in millions) PUBLICLY-TRADED HEALTHCARE COMPANIES

Market Data Financial Information

Price as of: % 52wk Market Firm Cash and Total 2022P 2022P FV (P) / 2022

Company Ticker 03/31/22 High Cap Value Equivalents Debt Revenue EBITDA Revenue EBITDA 

Provider Services

Acute-Care Hospitals

HCA HCA $250 62 92% $75,691 9 $113,293 9 $1,451 0 $36,734 0 $61,043 1 $12,800 1 1 86x 8 9x

Tenet Healthcare THC 85 96 93% 9,387 6 27,014 6 2,364 0 16,771 0 19,730 0 3,479 3 1 37x 7 8x

Universal Health Services UHS 144 95 88% 11,173 3 15,725 9 115 3 4,559 4 13,515 9 1,879 9 1 16x 8 4x

Community Health Systems CYH 11 87 70% 1,539 3 14,416 3 507 0 12,822 0 12,820 8 1,895 9 1 12x 7 6x

Weighted Average 1 72x 8 7x

Median 1 27x 8 1x

Assisted Living and Long-Term Care

Brookdale Senior Living BKD $7 05 79% $1,308 3 $6,007 2 $347 0 $5,226 0 $2,767 5 $272 7 2 17x 22 0x

Ensign Group ENSG 90 01 93% 4,908 9 5,899 2 262 2 1,265 3 2,950 0 376 9 2 00x 15 7x

The Pennant Group NHC 70 23 90% 1,086 6 1,002 6 107 6 166 7 N/M N/M N/A N/M

National Healthcare Group PNTG 18 63 40% 531 5 885 6 5 2 355 2 455 5 74 9 1 94x 11 8x

Weighted Average 2 03x 16 6x

Median 2 00x 15 7x

Hospice and Home Care

Chemed CHE $506 55 94% $7,592 5 $7,883 1 $32 9 $323 5 $2,185 3 $441 3 3 61x 17 9x

Option Care OPCH 28 56 98% 5,139 0 6,179 7 119 4 1,160 1 3,749 6 320 7 1 65x 19 3x

Amedisys AMED 172 29 59% 5,601 1 6,149 0 42 7 545 6 2,356 8 280 9 2 61x 21 9x

LHC Group LHCG 168 60 75% 5,229 6 6,100 7 9 8 777 5 2,508 3 280 7 2 43x 21 7x

Aveanna Healthcare AVAH 3 41 26% 629 9 2,034 5 30 5 1,435 1 1,903 0 197 8 1 07x 10 3x

Addus Home Care ADUS 93 29 84% 1,473 2 1,567 9 168 9 263 5 960 3 105 5 1 63x 14 9x

Innovage INNV 6 42 24% 870 0 764 1 216 3 85 3 705 5 39 2 1 08x 19 5x

Weighted Average 2 53x 19 5x

Median 1 65x 19 3x

Physician Services / Alternate Site

Tech-enabled Primary Care

Agilon Health AGL $25 35 57% $10,169 9 $9,189 1 $1,040 0 $59 6 $2,581 0 $7 0 3 56x N/M

Oak Street Health OSH 26 88 41% 6,477 7 6,787 2 104 7 1,080 7 2,128 9 N/A 3 19x N/A

Privia Health PRVA 26 73 53% 2,891 3 2,640 6 320 6 46 5 1,260 5 N/A 2 09x N/M

One Medical ONEM 11 08 24% 2,128 4 2,237 1 342 0 610 6 1,064 4 N/A 2 10x N/A

Well Health WELL 5 21 59% 1,095 2 1,525 0 61 9 401 9 505 5 97 2 3 02x 15 7x

Other Physician Services / Alternate Site

Fresenius Medical Care FME $60 76 85% $17,802 9 $30,762 5 $1,481 7 $13,320 1 $20,899 2 $3,987 7 1 47x 7 7x

DaVita Healthcare DVA 113 11 83% 10,892 5 23,999 0 461 9 11,975 3 11,893 0 2,332 2 2 02x 10 3x

Surgery Partners SGRY 55 05 79% 4,827 9 9,001 5 389 9 3,352 7 2,510 3 377 2 3 59x 23 9x

Acadia ACHC 65 53 95% 5,891 3 7,472 1 133 8 1,649 2 2,577 5 593 9 2 90x 12 6x

RadNet RDNT 22 37 58% 1,256 8 2,637 3 134 6 1,397 8 1,377 5 195 3 1 91x 13 5x

Mednax MD 23 48 66% 2,020 3 2,599 2 387 4 1,065 8 2,000 5 275 2 1 30x 9 4x

Akumin AKU 1 38 32% 122 9 2,157 1 48 4 1,440 0 765 2 160 6 2 82x 13 4x

Weighted Average 2 08x 11 2x

Median 2 46x 13 0x

Rehabilitation

Encompass Health EHC $71 11 79% $7,071 1 $11,042 4 $54 8 $3,538 2 $5,461 7 $1,040 5 2 02x 10 6x

Select Medical SEM 23 99 55% 3,208 6 8,151 8 74 3 4,762 5 6,333 7 772 9 1 29x 10 5x

US Physical Therapy USPH 99 45 81% 1,287 9 1,639 3 28 6 223 1 554 5 82 7 2 96x 19 8x

Hanger HNGR 18 33 69% 709 7 1,322 7 61 7 674 7 1,207 5 129 7 1 10x 10 2x

ATI Physical Therapy ATIP 1 88 18% 371 1 1,181 6 48 6 852 0 690 1 29 0 1 71x N/A

Weighted Average 1 87x 11 5x
Median 1 71x 10 6x
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Note: N/A represents Not Available and N/M represents Not Meaningful

Source: S&P Capital IQ

($ in millions) PUBLICLY-TRADED HEALTHCARE COMPANIES

Market Data Financial Information

Price as of: % 52wk Market Firm Cash and Total 2022P 2022P FV (P) / 2022

Company Ticker 03/31/22 High Cap Value Equivalents Debt Revenue EBITDA Revenue EBITDA 

Information Technology and Solutions

Provider Focus HCIT

Cerner CERN $93 56 100% $27,445 3 $28,550 9 $589 8 $1,948 1 $6,076 3 $2,071 5 4 70x 13 8x

Change Healthcare CHNG 21 80 92% 6,800 7 11,375 4 96 0 4,670 7 3,621 6 1,126 0 3 14x 10 1x

R1 RCM RCM 26 76 96% 7,445 8 8,163 3 130 1 847 6 1,687 9 402 5 4 84x 20 3x

Omnicell OMCL 129 49 69% 5,752 1 5,944 1 349 1 541 0 1,398 4 251 2 4 25x 23 7x

Premier PINC 35 59 84% 4,238 2 4,678 6 86 2 526 6 1,374 8 478 7 3 40x 9 8x

iRhythm Technologies IRTC 157 47 97% 4,647 5 4,526 0 127 6 117 7 406 9 N/M 11 12x N/M

Evolent Health EVH 32 30 93% 2,884 1 2,898 2 266 3 280 5 1,165 3 86 1 2 49x 33 7x

Allscripts Healthcare MDRX 22 52 98% 2,617 0 2,863 1 188 4 434 5 602 4 172 0 4 75x 16 6x

NextGen Healthcare NXGN 20 91 99% 1,352 8 1,324 6 49 4 21 2 612 5 121 0 2 16x 10 9x

Health Catalyst HCAT 26 13 44% 1,394 0 1,153 6 193 2 204 6 290 6 N/M 3 97x N/M

Phreesia PHR 26 36 35% 1,361 4 1,063 4 313 8 15 8 273 6 N/M 3 89x N/M

National Research Corporation NRC 39 65 71% 967 0 941 3 54 4 28 7 N/A N/A N/A N/A

CPSI CPSI 34 45 92% 498 5 593 5 11 4 106 5 325 1 60 5 1 83x 9 8x

Healthstream HSTM 19 92 64% 608 7 585 9 46 9 29 1 270 3 51 5 2 17x 11 4x

MTBC MTBC 5 15 55% 77 4 85 0 9 3 16 9 153 0 24 8 0 56x 3 4x

Weighted Average 4 59x 15 8x

Median 3 65x 11 4x

Payor Focus HCIT

Signify Health SGFY $18 15 57% $3,193 3 $3,222 8 $678 5 $338 4 $962 3 $216 8 3 35x 14 9x

Alignment Healthcare ALHC 11 23 39% 2,100 8 1,795 5 466 6 161 3 1,340 0 N/M 1 34x N/M

Clover Health CLOV 3 55 12% 1,680 1 1,411 8 300 0 27 8 3,244 0 N/M 0 44x N/M

GoHealth GOCO 1 18 10% 137 4 1,288 8 84 4 696 4 988 1 118 9 1 30x 10 8x

Oscar Health OSCR 9 97 34% 2,094 5 1,087 5 1,104 0 91 7 5,336 0 N/M 0 20x N/M

Convey Health CNVY 6 54 46% 478 7 630 5 38 8 190 7 395 0 81 6 1 60x 7 7x

eHealth EHTH 12 41 16% 332 3 483 0 81 9 41 4 457 1 N/M 1 06x N/M

Bright Health Group BHG 1 93 11% 1,208 6 481 1 1,061 2 205 3 7,012 5 N/M 0 07x N/M

Weighted Average 1 43x 13 8x

Median 1 18x 10 8x

Consumer Focused HCIT

Teladoc Health TDOC $72 13 37% $11,564 4 $11,971 1 $893 5 $1,302 7 $2,586 5 $342 1 4 63x N/M

GoodRX GDRX 19 33 40% 7,748 4 7,509 6 941 1 702 3 918 7 288 0 8 17x N/M

Health Equity HQY 67 44 80% 5,652 9 6,435 8 225 4 1,008 2 825 9 251 9 7 79x 25 5x

Progyny PGNY 51 40 75% 4,689 5 4,578 7 91 4 8 7 751 3 113 6 6 09x N/M

Accolade ACCD 17 56 32% 1,175 8 1,090 1 366 0 280 3 364 0 N/M 2 99x N/M

Hims & Hers HIMS 5 33 34% 1,093 0 851 2 71 8 5 5 377 8 N/M 2 25x N/M

Benefit Focus BNFT 12 62 83% 423 0 624 5 31 0 190 4 255 5 47 8 2 44x 13 1x

American Well AMWL 4 21 22% 1,108 6 400 4 746 4 16 6 279 8 N/M 1 43x N/M

SOC Telemed TLMD 2 99 37% 303 0 350 8 38 9 86 8 117 3 N/M 2 99x N/M

Weighted Average 5 89x 24 7x

Median 2 99x 19 3x

Other HCIT

Veeva Systems VEEV $212 46 62% $32,795 1 $30,473 6 $1,138 0 $54 6 $2,165 1 $851 9 14 07x N/M

Certara CERT 21 48 47% 3,429 4 3,553 1 185 8 309 5 356 0 129 4 9 98x 27 5x

OptimizeRX OPRX 37 71 38% 674 1 589 7 84 7 0 3 83 0 13 1 7 11x N/M

Weighted Average 13 57x 27 5x

Median 9 98x 27 5x

Total Weighted Average 6 86x 17 0x

Total Median 3 07x 13 1x

Clinical and Patient Support Services

Clinical Laboratories

LabCorp LH $263 66 83% $24,566 8 $29,446 4 $1,472 7 $6,342 6 $15,413 9 $3,088 0 1 91x 9 5x

Quest Diagnostics DGX 136 86 79% 16,348 6 20,367 6 872 0 4,773 0 9,326 0 1,983 8 2 18x 10 3x

Sonic Healthcare SHL 35 48 76% 16,969 5 19,591 2 735 3 3,218 2 8,658 3 2,336 6 2 26x 8 4x

NeoGenomics NEO 12 15 22% 1,506 9 1,604 4 316 8 612 9 524 0 N/M 3 06x N/M

Weighted Average 2 12x 9 4x

Median 2 22x 9 5x
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Note: N/A represents Not Available and N/M represents Not Meaningful

Source: S&P Capital IQ

($ in millions) PUBLICLY-TRADED HEALTHCARE COMPANIES

Market Data Financial Information

Price as of: % 52wk Market Firm Cash and Total 2022P 2022P FV (P) / 2022

Company Ticker 03/31/22 High Cap Value Equivalents Debt Revenue EBITDA Revenue EBITDA 

Contract Research Organizations

IQVIA Holdings IQV $231 21 81% $44,141 5 $55,452 5 $1,366 0 $12,788 0 $14,849 3 $3,357 3 3 73x 16 5x

Charles River Labs CRL 283 97 62% 14,336 5 17,104 0 241 2 2,952 6 4,019 1 1,029 1 4 26x 16 6x

Syneos Health SYNH 80 95 78% 8,436 7 11,411 6 106 4 3,081 2 5,674 9 858 9 2 01x 13 3x

Sotera Health SHC 21 66 79% 6,128 2 7,848 6 106 9 1,827 9 1,016 0 522 9 7 72x 15 0x

MedPace MEDP 163 59 71% 5,516 9 5,202 8 461 3 147 2 1,417 6 267 7 3 67x 19 4x

Weighted Average 3 95x 16 3x

Median 3 73x 16 5x

Staffing

On Assignment ASGN $116 71 88% $6,022 2 $6,590 0 $529 6 $1,097 4 $4,404 2 $531 9 1 50x 12 4x

AMN Health Services AMN 104 33 81% 4,796 1 5,482 2 180 9 867 1 4,716 7 728 0 1 16x 7 5x

Cross Country Healthcare CCRN 21 67 71% 824 8 1,019 3 1 0 195 5 2,383 9 239 5 0 43x 4 3x

Weighted Average 1 28x 9 8x

Median 1 16x 7 5x

Managed Care

Government Payors

Humana HUM $435 17 92% $55,107 1 $65,287 1 $3,394 0 $13,551 0 $92,478 0 $4,968 0 0 71x 13 1x

Centene CNC 84 19 95% 49,072 2 58,842 2 13,118 0 22,661 0 137,181 1 5,619 3 0 43x 10 5x

Molina MOH 333 59 96% 19,572 9 17,675 9 4,438 0 2,541 0 29,628 0 1,545 2 0 60x 11 4x

Weighted Average 0 58x 11 8x

Median 0 60x 11 4x

Commercial Payors

United Healthcare UNH $509 97 98% $479,830 3 $513,450 3 $21,375 0 $50,276 0 $319,291 0 $30,487 1 1 61x 16 8x

CVS Health CVS 101 21 91% 132,839 2 196,619 2 9,408 0 75,999 0 307,360 0 19,704 0 0 64x 10 0x

Anthem ANTM 491 22 97% 118,533 5 137,749 5 4,880 0 24,028 0 152,131 0 11,123 5 0 91x 12 4x

Cigna CI 239 61 88% 76,286 3 105,542 3 5,081 0 34,265 0 178,412 5 11,235 0 0 59x 9 4x

Weighted Average 1 25x 14 4x

Median 0 77x 11 2x

Total Median 0 64x 11 4x

Other Outsourced Services

Multiplan MPLN $4 68 48% $2,988 6 $7,729 3 $185 3 $4,926 0 $1,200 5 $874 8 N/A` 8 8x

Agiliti  AGTI 21 10 80% 2,766 7 3,970 6 74 3 1,278 6 1,180 1 310 2 3 36x 12 8x

Covetrus CVET 16 79 54% 2,319 3 3,357 3 183 0 1,198 0 4,856 9 273 9 N/A 12 3x

Corvel CRVL 168 44 79% 2,968 0 2,904 5 115 5 52 1 N/A N/A N/A N/A

ModivCare MODV 115 39 54% 1,617 7 2,504 2 133 1 1,019 6 2,360 1 203 4 1 06x 12 3x

Tivity Health TVTY 32 17 98% 1,602 8 1,900 6 60 1 407 6 558 8 164 0 3 40x 11 6x

Healthcare Services Group HCSG 18 57 56% 1,374 2 1,206 8 70 8 17 8 1,728 0 57 2 0 70x 21 1x

Smile Direct Club SDC 2 59 22% 311 7 547 3 224 9 766 3 615 0 N/M 0 89x N/M

Weighted Average 1 11x 12 4x

Median 1 06x 12 3x

Specialty Pharmacy Services

CVS Health CVS $101 21 91% $132,839 2 $196,619 2 $9,408 0 $75,999 0 $307,360 0 $19,704 0 0 64x 10 0x

Walgreens Boots Alliance WBA 44 77 78% 38,671 1 80,326 1 1,887 0 38,564 0 130,656 7 5,895 4 0 61x 13 6x

Rite Aid RAD 8 75 38% 474 2 6,722 3 155 3 6,403 4 23,657 7 413 4 0 28x 16 3x

Weighted Average 0 63x 10 8x

Median 0 61x 13 6x



Page | 26Page | 26

Coker Capital Healthcare Services Newsletter – 1st Quarter 2022

Note: N/A represents Not Available and N/M represents Not Meaningful

Source: S&P Capital IQ

($ in millions) PUBLICLY-TRADED HEALTHCARE COMPANIES

Market Data Financial Information

Price as of: % 52wk Market Firm Cash and Total 2022P 2022P FV (P) / 2022

Company Ticker 03/31/22 High Cap Value Equivalents Debt Revenue EBITDA Revenue EBITDA 

Distribution and Supplies

DME

AdaptHealth AHCO $16 03 41% $2,146 6 $4,379 9 $149 6 $2,378 2 $2,928 1 $633 9 1 50x 6 9x

Viemed Healthcare VMD 4 98 46% 249 6 222 1 28 4 6 7 125 8 31 1 1 77x 7 2x

Quipt Home Medical QIPT 5 53 56% 184 4 180 4 30 1 26 9 195 7 44 5 0 92x 4 1x

Weighted Average 1 48x 6 7x

Median 1 50x 6 9x

Other Distribution

McKesson MCK $306 13 99% $45,857 8 $51,689 8 $2,754 0 $8,099 0 $255,117 1 $5,088 0 0 20x 10 2x

AmerisourceBergen ABC 154 71 99% 32,355 7 37,535 2 3,168 9 7,988 9 240,474 4 3,536 0 0 16x 10 6x

Cardinal Health CAH 56 70 91% 15,709 4 18,195 4 3,161 0 5,643 0 182,028 4 2,556 1 0 10x 7 1x

HenrySchein HSIC 87 19 97% 11,960 1 14,310 2 118 0 1,216 7 13,212 8 1,166 6 1 08x 12 3x

Owens and Minor OMI 44 02 90% 3,375 6 4,473 5 55 7 1,153 6 9,568 9 440 7 0 47x 10 2x

Patterson Companies PDCO 32 37 87% 3,160 0 3,697 0 165 0 702 5 6,518 2 350 3 0 57x 10 6x

Weighted Average 0 29x 10 1x

Median 0 34x 10 4x

Total Median 0 57x 10 2x




